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OIL.  GAS  AND  MINERAL  LEASE 


THIS  LEASE  AGREEMENT  is  made  effective  the  8th       day  of  July,  2009,  between 

JAMES  C.  FAIRCHILD  AND  WIFE,  CHRISTINE  A.  FAIRCHILD 

as  the  Lessor  (whether  one  or  more),  whose  address  is  1808  County  Loop  Rd.,  Fort  Worth,  TX  76179, 

and  RANGE  TEXAS  PRODUCTION,  LLC,  as  Lessee,  whose  address  is  100  Throckmorton  SbwL  Suite  1200,  Fort  Worth,  TX  76102. 

AH  printed  portions  of  tois  tease  were  prepared  by  Lessee,  but  aS  other  provfefons  (Including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee 

1.  "TftMlll'T  Lessor,  in  consideration  of  Ten  and  No/100  Doflars  ($10.00  &  OGVC),  in  hand  paid,  of  the  royalties  herein  provided  and  the  covenants  herein 
contained,  hereby  grants,  leases  and  lets  exclusively  to  Lessee,  far  (he  purpose  of  exploring  for,  developing,  producing  and  marketing  08  and  gas,  along  with  all 
hydrocarbon  and  nonhydrocaffoon  substances  produced  in  association  therewith  including  hefcum.  carbon  dioxide  and  other  commercial  gases  as  wefl  as  hydrocarbon 
gases  (referred  to  herein  as  'covered  mtoerate"),  the  foDowing  described  land  (the  leased  premises'")  in  TARRAMT  County.  Texas,  to-wik 

1 1»5  acres  of  land,  more  or  less,  a  part  of  the  Benjamin  Thomas  Survey,  A-1497,  and  being  described  in  that  certain  Warranty  Deed  dated 
November  13, 2003,  from  Joel  P.  Alamo  to  James  C.  Fairchfld  and  Christine  A.  FairchikJ,  husband  and  wife,  recorded  in  Instrument  No. 
0203433417  of  the  Official  Pubkc  Records  of  Tarrant  County,  Texas,  also  known  as  Lot  2,  Block  6,  of  North  Fork  Estates,  an  Addition  in 
Tarrant  County,  Teas,  according  to  the  plat  thereof  recorded  in  Cabinet  A,  SHde  4919,  Plat  Records  of  Tarrant  County,  Texas. 

No  Surface  Operations.    It  Is  uriderstood  and  agreed  mat  there  shall  be  no  ofierarJons  of  any  kind  conducted  on  the  surface  of  the 
leased  premises,  without  the  express  written  consent  of  Lessor. 

THs  tease  also  covers  an  Merest  in  the  leased  premises  now  or  hereafter  owned  or 
or  claimed  by  Lessor  which  are  conSguous  or  adjacent  to  the  leased  premises  whether  or  not  such  parcels  are  known  to  exist  by  Lessor  or  Lessee,  and  for  me 
aforemer*oned  oareideratioo.  Lessor  agrees  to  execute  at  Lessee's  request  any  addSorari  or  suppternental  insfriiments  for  a  more  complete  or  accurate  description  of  the 
land  so  covered.  For  the  purpose  of  determining  the  amount  of  any  rentals,  royalties,  and  shut-in  royalties  hereunder,  said  land  shaf  be  deemed  to  be  composed  of 
1.035  acre,  whemer  ft  actuafly  comprises  more  or  less. 

2.  Term  of  Lease.  Ttre  teaseshal  be  to  force  for  a  rjriwarv  tero 

produced  in  paying  quantities  from  toe  teased  premises  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty.  RoyatSes  on  covered  rrunerate  produced  and  saved  hereunder  shalf  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oi  and  other  iquid  hydrocarbons 
separated  at  Lessee's  field  separator  tacSbes,  the  royalty  sftal  be  twanu  sse  percent  f33%l  of  such  producSon,  to  be  deferens!  at  Lessee's  option  to  Lessor  at  the 
weflhead  or  to  Lessor's  credit  at  the  oil  purchaser's  fcanspcjiunui  farifioes,  provided  mat  Lessee  shat  have  the  continuing  nght  to  purchase  such  production  at  the 
weflhead  posted  price  then  orevaNng  in  the  same  field  {or  if  (here  is  no  such  price  men  prevaOng  to  the  same  field,  then  in  the  nearest  field  in  which  mere  is  such  a 
prevaflmg  price}  for  producSon  of  skniar  grade  and  gravity  less  a  proportionate  part  of  ad  valorem  (axes  and  production,  severance,  or  other  excise  taxes,  (b)  for  gas 
(including  castoghead  gas)  and  afl  other  covered  mtoerats,  the  royaty  shaf  be  twento  two  percent  fffl»  of  the  net  proceeds  reafeed  by  Lessee  from  the  sale  thereof, 
less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes,  provided  mat  Lessee  shall  have  tie  contmumg  nght  to  purchase  such 
rjro&jfSonatthepreva^welhea^ 

the  nearest  ftekt  in  which  there  is  such  a  prevaiSng  price)  lees  a  proportionate  part  of  ad  valorem  taxes  and  producSon,  severance,  or  ofher  excise  taxes  and  (c)  if  at  the 
expiration  of  toe  primary  term  or  at  any  time  or  times  after  the  primary  term  hereto,  there  is  a  wefl  or  wells  capable  of  producing  ofl  or  gas  in  paying  quantities  on  teased 
premises  or  land  or  leases  pooted  therewith  but  of  or  gas  is  not  being  soM  or  used  and  mis  tease  is  not  men  being  maintained  by  production,  operations  or  omerwise,  this 
tease  shafl  not  terminate,  (unless  released  by  toe  Lessee),  and  ft  shal  nevertheless  be  considered  that  ofl  andrer  gas  is  being  produced  from  teased  premises  within  the 
mearwig  of  Paragraph  2  herein.  However,  in  this  event.  Lessee  shal  pay  or  tender  as  shut-in  royalty  to  Lessor,  a  sum  determined  by  multiplying  one  dollar  (51.00)  per 
acre  for  each  acre  then  covered  by  this  tease,  provided  however,  in  the  event  said  wel  is  located  on  a  unit  comprised  of  al  or  a  portion  of  teased  premises  and  other  land 
or  teases  a  sum  determined  by  muBplying  one  dollar  ($1.00)  per  acre  for  each  acre  of  teased  premises  inducted  in  such  unit  on  which  said  shut-in  wel  is  located.  Such 
shut-in  royalty  payment  shafl  be  due  on  or  before  the  expiration  of  ntosty  £90)  days  after  (a)  the  expiration  of  the  primary  term,  or  fb)  the  date  of  completion  of  such  wel,  or 
(c)  the  date  on  which  oil  or  gas  ceases  to  be  sold  or  used,  or  (d)  the  date  Bis  tease  is  included  in  a  una  on  which  a  wel  has  been  previously  compteted  and  shut-in  or  (e) 
toe  date  the  tease  ceases  to  be  otoerwise  maintained,  wracbever  be  the  later  date,  tt  is  understood  and  agreed  that  no  shut-in  royalty  payments  shall  be  due  during  the 
primary  term.  In  fike  manner  and  upon  Eke  payments  or  tenders  on  or  before  the  next  ensuing  anniversary  of  toe  due  date  for  said  payment  the  Lessee  shall  continue  to 
pay  such  shut-in  royaty  for  successive  periods  of  one  (1)  year  each  until  such  time  as  this  tease  is  rnatotained  by  production  or  operations.  However,  if  actual  production 
oumiwtaiutfs  within  the  appBcaote  90  day  period,  a  shut-in  royalty  payment  shafl  not  be  required  or,  if  a  shut-in  royalty  payment  is  tendered,  no  addffional  shut-to  payment 
wiB  be  due  unfit  the  next  ertsutog  arvwarsary  of  toe  due  date  for  said  tendered  payment  regardless  of  how  many  times  actual  production  may  be  ccrrjmenced  and  shut-in 
during  such  one  (1}  year  period.  Lessee's  failure  to  pay  or  tender  or  to  property  or  timely  pay  or  lender  any  such  sum  as  shut-in  royaRy  shaf  render  Lessee  fiabte  for  the 
amount  due  but  it  shafl  not  coerate  to  terrninate  ton  tease.  Lessee  agrees  to  use  reasonarjted«gjence  to  pr^ 

from  said  wets,  but  in  the  exercise  of  such  dttgence,  Lessee  shal  not  be  obfigated  to  instaS  or  furnish  faoS&es.  other  than  wei  facajbes  and  ordinary  tease  facwttes  of 
ftowfine,  separator,  and  tease  tank,  and  shafl  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unarjceptabte  to  Lessee.  If  at  any  time  Lessee  pays  or 
tenders  royalty  or  shut-in  royalty  as  heretoabove  provided,  two  (2)  or  more  partes  are,  or  dakn  to  be.  entitled  to  receive  same.  Lessee  may,  in  fieu  of  any  other  method  of 
payment  hereto  provided,  pay  or  tender  such  royalty  or  shut-in  royaty,  in  fhe  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with 
their  respective  ownerships  toereof ,  as  Lessee  may  elect  Payments  to  Lessor  under  this  tease  shal  be  made  to  the  address  of  Lessor  fisted  above. 

4.  Operations.  If .  at  or  after  expiration  of  the  primary  term,  mis  tease  is  not  otherwise  being  rnaintained  but  Lessee  is  then  engaged  in  drifltog,  reworking  or  other 
operations  calculated  to  obtato  or  restore  production  from  the  teased  premises,  or  tends  pooted  therewito,  this  tease  shal  remain  in  effect  so  long  as  such  operations  are 
conducted  with  no  cessation  of  more  than  90  consecutive  days  and,  if  such  operations  result  in  the  production  of  a  covered  mineral,  as  long  thereafter  as  mere  is 
production  from  the  teased  premises,  If,  after  expiration  of  toe  primary  term.  Lessee  driRs  a  dry  hole  on  the  teased  premises  or  if  al  production  of  covered  minerals  should 
permanenfly  cease  from  any  cause  ether  voluntary  or  invohmtary  (and  V  this  lease  is  not  omerwise  being  maintained),  mis  tease  shafl  remain  in  effect  if  Lessee 
commences  drifltog.  reworking  or  other  operations  on  the  teased  umwihtk  within  90  days  thereafter.  After  production  has  been  established  on  the  teased  premises. 
Lessee  shafl  drift  such  additional  wets  as  a  reasonably  prudent  operator  would  dril  under  the  same  or  srmflar  arcumstances  to  (a)  develop  the  leased  premises  as  to 
formations  men  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  (b)  protect  the  teased  premises  from  unovnpensated  dratoage  by  a  wel  producing  a 
covered  mineral  in  paying  quantities  located  within  330  feet  of  and  draining  toe  teased  premises.  There  shafl  be  no  covenant  to  dril  exptoratory  wefls  or  any  additional 
wefls  except  as  expressly  provided  hereto. 

5.  Pooaao.  Lessee  shal  have  toe  continuing  recurring  right  but  not  the  oUgabon,  to  pool  at  or  any  part  of  the  teased  premises  or  interest  therein  with  any  other 
tends,  teases  or  interests,  as  to  any  or  aH  depths  or  zones,  and  as  to  any  or  afl  covered  minerate,  eflher  before  or  after  the  commencement  of  producSon.  whenever  Lessee 
deems  fl  necessary  or  proper  to  do  so  in  order  to  prudently  explore,  develop  or  operate  the  teased  premises,  whether  or  not  siratar  poofing  authority  exists  with  respect  to 
such  other  tends,  leases  or  interests-  A  unit  formed  by  such  pooflng  for  an  oil  wefl  which  is  not  a  riorizorttal  completion  shal  not  exceed  80  acres  plus  a  maximum  acreage 
tolerance  of  10%,  and  for  an  ofl  wel  which  is  a  rwizontaJ  coinpieson  or  a  gas  well  shal  not  exceed  640  acres  plus  a  maximum  acreage  toterance  of  10%;  and  for  an  oil  well 
which  is  a  horizontal  comptefion  or  a  gas  wel  shafl  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  larger  units  may  be  formed  for  an  oil 
wefl  or  gas  wefl,  whether  or  not  horizontafly  compteted.  in  order  to  coriform  to  any  wefl  spacing  or  density  pattern  permitted  by  any  governmental  authority  having 
judsdicaon  over  such  matters.  The  terms  "OK  weT  and  'gas  weT  shafl  have  the  meanings  prescribed  by  appfcabte  law  or  by  regulations  of  the  governmental  authority 
which  rias  jursActon  civersuch  rnatters.  The  term  "rxxizontal  completion*  shaft  mean  an  oi  well  or  a  gas  well  in  which  the  horizDntal  cormTonent  of  the  gross  comptebon 
interval  exceeds  100  feet  in  tengto.  Lessee  may  pool  or  combine  the  leased  premises  or  any  portions  toereof,  as  above  provided  as  to  oil  in  any  one  or  more  strata  and  as 
to  gas  in  any  one  or  more  strata.  Urate  formed  by  pooing  as  to  any  stiatum  or  strata  need  not  conform  in  size  or  area  with  units  formed  as  to  any  other  sfratum  or  strata, 
and  oi  urats  need  not  conform  as  to  area  with  gas  units.  To  easrcise  its  pooing  rights  hereunder.  Lessee  shal  Be  of  record  a  written  declaration  o^scnbing  the  unfl,  and 
the  effective  date  of  pooing  shal  be  toe  date  of  «ng  unless  provided  omerwise  in  such  declaration.  Lessee  whofly  at  is  option  may  exercise  te  authority  to  pool  either 
before  or  after  commencing  operators  for  or  completing  an  ofl  or  gas  wefl  on  lands  tytog  within  a  unS  and  any  unit  may  include,  but  is  not  required  to  inctode,  lands  or 
teases  upon  which  a  wefl  producing  or  eapabteof  producing  ofl  or  gas  to  paving  q 

coriwwnced-  Prodticllon,  drflflrq  w  rework^ 

was  secured  or  such  driflrng  or  reworking  operations  were  commenced  before  or  after  the  execution  of  this  tease  or  the  tostrurnent  designating  the  pooted  unit  shall  be 
treated  for  afl  purposes  (except  fhe  payment  of  royalties  on  production  from  the  pooted  unit)  as  if  toere  were  production,  drifting  or  reworking  operations  on  the  teased 
premises  and  references  hereto  to  producSon  fiom  or  occrafions  on  the  teased  premises  shafl  be  doomed  to  include  production  from  or  operations  on  any  portion  of  such 
pooted  unft;  provided  mat  if  after  creation  of  a  pooled  unit  a  wefl  is  drifled  on  tend  wihto  the  unit  area  (otoer  than  the  teased  premises)  which  wel  is  not  classified  as  the 
type  of  wel  for  which  the  unit  was  created  (pa,  gas  or  other  minerals  as  the  case  may  be),  such  wefl  shafl  be  considered  a  dry  note  for  purposes  of  applying  the  addWonal 
driBtog  and  rewr^rteng  provisions  hereof.  ifagasweHonagasuni,  which  includes  a»  or  a  portion  of  the  teased  premises,  is  reclassified  as  an  oi  wel,  with  respect  to  al 
lands  which  are  included  within  me  unit  (ofher  than  fhe  tends  on  which  the  wefl  is  located),  fhe  date  of  such  reclassification  shafl  ba  considered  as  the  date  of  cessation  of 
production  for  purposes  of  applying  the  previsions  of  this  tease  covering  addttonai  drifltog  and  reworking.  The  production  on  which  Lessor's  royalty  is  calculated  shal  be 
that  proportion  of  the  total  unit  production  which  the  net  acreage  covered  by  this  tease  and  included  in  fhe  unt  bears  to  toe  totel  gross  acreage  in  the  unit  but  only  to  the 
extent  that  such  proportion  of  unfl  production  is  sokt  by  Lessee.  Pooflng  to  one  or  more  instances  shal  not  exhaust  Lessee's  pooflng  rights  hereunder,  and  Lessee  shall, 
wahout  toe  joinder  of  Lessor,  have  the  recurring  right  but  not  the  obigaoon  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
comrnencement  of  production,  n  order  to  conform  to  fhe  wefl  spacing  or  density  pattern  permitted  by  the  governmental  authority  having  Jurisdiction^  or  to  conform  to  any 
productive  acreage  detoiiaiwiSun  made  by  such  governmental  authority,  or  court  order,  or  when  to  do  so  would,  to  me  judgment  of  toe  Lessee,  promote  the  conservation 
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of  covered  minerals  in  and  urate'  and  that  may  be  produced  from  me  leased  premises.  In  making  such  a  revision.  Lessee  shag  ffle  of  record  a  written  declaration 
describing  the  revised  unit  and  the  effective  date  of  the  revision  thai  be  the  date  of  fifing  unless  provided  otherwise  in  such  declaration.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall 
thereafter  be  adjusted  accordingly,  and  such  adjustment  shaf  be  made  effective  as  of  the  date  of  the  revision.  Lessee  may  at  any  time  dissolve  any  unit  formed  hereunder 
by  filing  a  written  declaration  describing  the  unit,  and  the  elective  date  of  dissolution  snail  be  the  date  of  fifing  unless  provided  otherwise  in  such  declaration.  If  this  lease 
now  or  hereafter  covers  separate  tracts,  no  pooling  or  unftzaaon  of  royalty  interests  as  batsmen  any  such  separate  tracts  is  Mended  or  shal  be  implied  or  result  from  the 
Inclusion  of  such  separate  tracts  within  the  tease  Ixa  Lessee  shal  nevertheless  ti^ 

the  production  as  herein  provided.  Fiirtfiermore,  the  inclusion  or  two  or  more  separate  tracts  within  the  description  of  this  tease  shal  not  be  construed  as  an  offer  by  Lessor 
or  Lessee  to  pool  (he  royaty  interest  amorg  tte  royaMy  ownm  of  to  separate  tracts.  As  used  herein  the  wonts  "separate  tract*  mean  any  bactwrm  royafty  ownership 
differing,  now  or  hereafter,  eaner  as  to  parties  or  amounts,  from  mat  as  to  any  other  part  of  the  leased  premises.  Pooling  hereunder  shal  not  constitute  a  cross- 
conveyance  of  toterests. 

6.  4ncftftonr  RtffMa.  In  exploring  for,  developing,  producing  and  marketing  oft,  gas  and  other  substances  covered  hereby  on  the  teased  premises,  in  primary  or 
enriaiced  recovery.  Lessor  hereby 

may  be  reasonably  necessary  for  such  purposes,  inducing  but  not  fasted  to  geophysical  operations,  the  dnang  of  wefts,  and  the  construction  and  use  of  roads,  canals, 
pipelines,  tanks,  water  wefts,  drsposal  weHs.  tojecttoo  wels.  pits,  electric  and  telephone  lines,  power  stations,  and  other  facwaas  deemed  necessary  by  Lessee  to  discover, 
produce,  store,  treat  and  transport  production.  In  exploring,  dovotoptog,  productog  or  martceong  from  the  leased  premises,  the  andftary  rights  granted  herein  shal  apply  (a) 
to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwtfteiandiiig  any  partial  release  or  other  partial  termination  of  this  tease;  and  (b)  to  any  other  lands  in 
which  Lessor  now  or  hereafter  has  aumority  to  grant  such  rights  in  the  vicinity  of  the  teased  premises.  No  surface  location  for  a  well  shal  be  located  less  than  200  feet 
from  any  house  or  bam  now  on  the  teased  premises  or  utim  lanUs  used  by  Lessee  hereunder  without  Lessor's  consent  and  Lessee  shaB  pay  for  actual  damage  caused  by 
te  operations  to  buidings  and  other  improvements  now  on  me  leased  premises,  or  such  offier  lands,  and  to  the  commercial  ftnber  and  yawing  crops  thereon.  Lessee 
shal  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  inriudtog  wel  casing,  from  the  leased  premises  or  such  other  tends  during  the  term  of  this 
tease  or  wttim  180  tlays  foaming  As  a  result  of  land  development  in  the  vidntty  of  the  leased  premesB,  govmmimiUI  rutes  or  uiUtoanues  regarding 

weH  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  tease  and/or  other  leases  to  the  vicinity,  surface  locations  for  weft  sites  to  the  vicinity  may  be  imited  and 
Lessee  may  encounter  difficulty  securing  surface  tocatwnts)  for  drreng,  reworking  or  other  operations-  Therefore,  since  dYStog.  reworking  or  other  operations  are  either 
restricted  or  not  aftowed  on  the  leased  premises  or  other  teases  in  the  vtotofty.  it  is  agreed  mat  any  such  operations  conducted  at  a  surface  location  off  of  the  lease 
premises  or  off  of  tends  wdh  which  the  tease  premises  are  pooled  in  accordance  wati  this  tease,  provided  that  such  operations  are  associated  with  a  o^recttonal  weft  for  the 
otipose  of  dre«rg„  minrtong,  pro  shal  for  purposes  of  this  tease  be  deemed  operations 

conducted  on  the  tease  premises.  Notorng  contatoed  in  this  paragraph  is  intended  to  modify  any  surface  resticttorts  or  pooling  provisions  or  lesfricfjons  contained  in  this 
lease,  except  as  expressly  stated. 

7.  Ownership  Changes.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  Iransferred  in  whole  or  in  part  by  area  or  by 
depth  or  zone,  and  the  rights  and  obfgaSons  of  the  parties  hereunder  shaft  extend  to  their  respective  heirs,  devisees,  executors,  au^ntfaaatuiB,  successors  and  assigns. 
No  change  in  Lessor's  owrierstvp  shaU  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shal  be  binding 
on  Lessee  una  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  auOienticated  copies  of  the  documents  establishing  such  change  of  ownership  to 
thesatisfacawof  the  Lessee.  In  the  event  of  tie  death  of  any  parson  u  laouJ  to  shut-to  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-to  royalties  to  the  credit 
of  decedent  or  decedent's  estate,  ff  at  any  time  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such 
persons,  either  jointly  or  separately,  in  proportion  to  the  interest  which  each  owns,  tf  Lessee  ttanslererte  Merest  tieim 

a*  rtjftgaforg  ttereafter  ari^ 

affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  ful  or  undivided  interest  n  aN  or  any  portion  of  the  area  covered  by  this 
tease,  the  oMoatton  to  pay  or  tender  shut-in  royalties  hereunder  shal  be  divided  between  Lessee  and  the  transferee  in  rxoportton  to  the  net  acreage  interest  in  ths  tease 
then  field  by  each. 

*•  W»"*wbj  ofTitte.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  toe  totemst  conveyed  to  Lessee  hereunder.  Lessee,  at  its  option,  may  pay  or  discharge 
any  tax.  mortgage  or  len  existing  against  toe  teased  premises  and.  in  the  event  that  if  does  so.  Lessee  shal  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is 
made  and,  in  addition  to  its  other  rights,  may  retoiburse  itself  out  of  any  royaftes  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder,  ff  Lessor  owns  less  than  the 
fuR  mineral  estate  in  aft  or  any  part  of  the  teased  premises,  payment  of  royalties  and  shut-to  royalties  hereunder  shaU  be  reduced  proportionately  to  the  amount  that 
Lessor's  interest  to  the  teased  premises  bears  to  the  entire  mtoerai  estate  in  the  teased  premises. 

9.  nalaiis  of  Lease.  Lessee  may.  at  any  time  and  from  time  to  time,  defiver  to  the  Lessor  or  file  of  record  a  written  release  of  this  Lease  as  to  a  ful  or  uridwided 
interest  to  aft  or  any  portion  of  the  teased  premises  or  any  depths  or  zones  thereunder,  and  shaH  thereafter  be  relieved  of  al  ottgattons  thereafter  arising  with  respect  to 
the  interest  so  released-  If  Lessee  releases  afl  or  an  unolvided  Merest  in  teas  than  at  of  the  area  covered  hereby.  Lessee's  obfgation  to  pay  or  tender  strut-to  royalties 
shal  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  rtooulstton  and  Datav.  Lessee's  obligations  urito 

any  governmental  authority  havtog  torisdtctton,  including  restorations  on  the  drUing  and  production  of  wets.  NothwMhstandtog  the  provisions  of  paragraph  2  above,  when 
drilling,  reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  taws,  rates,  regulations  or  orders,  or  by  toabrlty  to  obtato  necessary  permits, 
eo^rtoment  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  eandrfJcns,  war,  sabotage,  rebellion,  tosurrectton,  riot,  strike 
or  tabor  disputes,  or  by  toabttty  to  obtain  a  satisfactory  market  for  rjroducrJon  or  faBure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause 
not  reasonably  within  Lessee's  control  {commonly  referred  to  as  "force  majeure")  this  lease  shaft  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's 
option,  fJw  peiwd  of  such  prevertion  or  detay  shaft  te  Lessee  shaft  rot  be  fcafcte  for  breach  of  covenants  of  this  tease 

when  Oftrng,  production  or 

11-  Breach  Or  Default.  An  iftrnrvt  hrearfr  or  ttefatJ  bw  lmag*m  of  any  nhlipaBon  hra»«fW  or  tha  feiwim  of  I  reara  to  safari  any  mndttm  or  hnitatpn  contained 

hereto  shaft  raM  work  as  a  forfeits 

whote  or  to  part,  and  no  fiBgafton  shaft  be  nitrated  by  Lessor  with  respect  to  any  afteged  breach  or  defautt  by  Lessee  tereunder.  for  a  period  of  at  least  ninety  (90)  days 
after  Lessor  has  given  Lessee  written  notice  tufty  describing  the  breach  or  default  and  then  only  if  Lessee  fate  to  remedy  or  cornnwnce  to  remedy  the  breach  or  default 
within  such  period,  to  the  event  the  matter  is  litigated  and  there  is  a  ftnat  judicial  determination  that  a  breach  or  defautt  has  occurred,  this  tease  shaft  not  be  forfeted  or 
canceled  in  whole  or  to  part  unless  the  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fats  to  do  so. 
Nothing  in  this  tostrument  or  to  toe  relationship  created  hereby  shaft  be  construed  to  establish  a  fiduciary  retaftortship.  a  retottonshb  of  trust  or  confidence  or  a  prtocipie  - 
agent  reietiomhto  between  Lessor  arid  Lessee  for  arry  purpose. 

12.  Wtoi*  of  Ftraj  RsftfsnL  In  the  event  Lessor,  during  the  primary  term  of  mis  lease,  receives  a  bona  fkte  offer  which  Lessor  is  wiring  to  accept  from  any  party 
offering  to  purchase,  from  Lessor,  a  new  lease  covering  any  or  aft  of  the  substances  covered  by  this  lease  and  covering  aft  or  a  portion  of  the  teased  premises,  wan  the 
new  tease  becoming  effective  upon  expiration  of  mis  tease.  Lessor  agrees  to  notify  Lessee  in  wrimg  of  said  offer  immediately,  toctadtog  in  the  notice  the  name  and  address 
of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  condHtons  of  the  offer.  Lessee,  for  a  period  of  twenty  (20)  days  after  Lessee's  receipt  of  the  notice  shal 
have  the  prior  and  preferred  right  and  option  to  purchase  a  new  tease,  or  part  thereof,  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and 
conditions  specftfed  in  the  offer. 

13  Consent  Lessors  hereby  agree  to  promptly  ana*  fjte#  corner*  to 
structure,  pursuant  to  Oi  and  Gas  Drifting  Ordinances. 

IN  WITNESS  WHEREOF,  this  tease  is  executed  effective  the  date  first  above  written  ,  and  upon  execution  shall  be  btoding  upon  the  signatory  party  whether  or  not 
the  tease  has  been  executed  by  all  parties  named  herein  as  Lessor. 


LESSOR: 


CHRISTINE  A.  FAIRCHILD 


ACKNOWLEDGMENT 


STATE  OF  TEXAS  § 


§ 


COUNTY  OF  TARRANT  § 


This  instnanent  was  acknowledged  before  me  this  *J? 


day  of  July,  2009,  by  James  C  Farrchild  and  wife,  Christine  A.  Fairchilii 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


iS 


$20.00 


Printed  by:  MC 


